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SUBJECT: ESSO/GOM SETTLEMENT 

REF: A) VALLETTA 1 101, B) AMEMBASSY VALLETTA MEMO DTD 
- 03/14/78. 

1 . ACCORDING TO DR. GEORGE DE GAETANO. LOCAL ATTORNEY FOR 
ESSO STANDARD (MALTA) LIMITED (ESSO), GOM HAS OFFERED TO 
PURCHASE ALL OF ESSO'S REMAINING ASSETS IN MALTA FOR 

50.000 MALTA POUNDS (DOLS 130,000 APPROXIMATELY) AND ESSO 
HAS DECIDED TO ACCEPT. ONCE PAYMENT IS MADE ESSO WILL 
REPAY THE MIDMED BANK OVERDRAFT (LOAN) OF APPROXIMATELY 

100.000 MALTA POUNDS AND LIQUIDATE THE LOCAL COMPANY. 

UNDER THE PROPOSED SETTLEMENT. ESSO'S ASSETS WILL BE 
TRANSFERRED TO THE GOM ON AN "AS IS" BASIS. GOM ATTORNEY 
GENERAL MIZZI CONFIRMED IN RECENT CONVERSATION WITH 
EMBASSY OFFICER THAT AGREEMENT HAD BEEN REACHED WITH ESSO. 
ASSUMING NO LAST MINUTE DIFFICULTIES. MIZZI AND DE GAETANO 
EXPECT THAT DETAILS OF THE SETTLEMENT WILL BE 
COMPLETED WITHIN ONE MONTH. 

2. COMMENT: FINAL RESOLUTION OF THIS PROTRACTED AND 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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SOMETIMES BITTER DISPUTE BETWEEN ESSO AND THE GOM WILL BE 
A WELCOME DEVELOPMENT, NOT ONLY BECAUSE AN AGREEMENT 
SHOULD REMOVE THE POSSIBILITY OF FUTURE RECRIMINATIONS 
BUT ALSO BECAUSE THE AGREEMENT MAY BE SEEN AS ANOTHER 
SIGN OF A REASONABLY POSITIVE GOM ATTITUDE TOWARD THE 
FOREIGN PRIVATE SECTOR. LAINGEN 
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